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Amended in Committee

FILE NO. 120286 4/212012 ~ RESOLUTION NO.

[Support for State and Federal Measures to Protect Homeowners and Suspension of
Foreclosure Activities in San Francisco]

Resolution supporting the California Homeowner Bill of Rights; urging City and County
officials and departments to protect homeowners from unlawful foreclosures; and
urging City contractors and all mortgage and banking institutions to suspend

foreclosui'e activities and related auctions and evictions until State and Federal

-l measures to profect homeowners from unfair and unlawful practices and provisions for

principal reductions are in place.

WHEREAS, The United States Department of Justice (DOJ) recently entered into a
$26 billion settlement agreement with five major banks, including San Francisco-based Wells
Fargo, over findings of misconduct in foreclosure activities serving as a first step towarde
ensuring broader investigation, due process, principal reduction, and more comp'rehensive
restitution for borrowers who have Iest their homes unjustly; and

| WHEREAS, In light of mounting investigations into alleged fnalfeasance by banking
institutions and mortgage and trustee companies, state legislators have iht'roduced a package
of bills known as the California Homeowner Bill of Rights, as encompassed in Senate Bills
1470, 1471, 1472, and 1473, to help protect h'omeownevrs from unlawful foreclosure actions
and ensure due brocess and acc_ountability ffom the mortgage industry; and | |

WHEREAS, Despite the DOJ settlement, and mounting evidence of nefarious banking

and mortgage industry prectices,- and filing of legislative measures to protect homeowners and

| tenants, there is still no immediate protection and relief for millions of homeowners whose

|| struggling to pay their mOrtgage, homes are underwater, or currently facing foreclosure; and

WHEREAS, Many of these foreciosures can be attributed to predatory banking -

Supervisors Avalos, Campos, Chiu, Kim, Mar, Olague, Cohen ‘ C
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practices that disproportionately targeted racial and ethnic minority communities, especially
working-class African-Americans and Latinos; and |
| WHEREAS, A September 2011 report entitled “Wall Street Wrecking Ball: What
Foreclosures Are Costing San Francisco Neighborhoods” by the‘Alliance of Californiahs for
Community Empowerment [“ACCE"] and the California Reinvestment Coalition [‘CRC"] of the
ReFund California Coalition, estimated that between 2008 and the end of 2012, over 12,410
San Franciscans will have lost their homes to foreclosures; and A v
WHEREAS Over half of the foreclosures (6,279) occurred in San Francisco’s
predominantly Afncan American and Latino commumtles of the Excelsior, Lakeview, and
Oceanview in District 11; Bayview and Visitacion Valley in District 10; and the Mission and
Bernal communities of District 9; and -
'WHEREAS, In the third quarter of 2011, the real estate data firm lelow found that over
18 percent of San Francisco homes were underwater —with their homes worth less than the
value of its mortgage — severely impacting the stability of the local econ'omy;' and
WHEREAS, The City and County of San Francisco Assessor-Recorder indepéndent
report éntitled “Foreclosure in California: A Crisis of Compliance”, [“the Report’] released in
February 2012, provided an audit of 382 foreclosures, a.sta.tis‘tically significant sample of
homes that went through foreclosure in San Francisco during the period of January 2009
through October 2011; and | | |
_ WHEREAS, The Report revealed that 84 percent of the foreclosures sampled had at
least one clear violation of law such as substitutions executed by an entity other than the
béneficiary, false claims of beneficiary statLls, and back-dated documents; and
' WHEREAS,' According to the Report, mortgage companies perpetuate 82 percent of

fraudulent pracﬁces, including fabricating documents, submiﬁing them as evidence to

Supervisors Avalos, Campos, Chiu, Kim, Mar, Olague, Cohen ) ‘
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foreclosure on homeowners; back-dating documents, and robo-signing — using fake
signatures to accelerate foreclosure documents; and

WHEREAS, The non-judicial foreclosure process in the City and County of San .
Francisco has been comoromiSed by recorded documents that do not meet due process and
chain of title standards and that based on the Report, our City and County departments have
no choice'but to‘rely on recorded foreclosure documents that are legally insufficient; and

WHEREAS, A recent CRC survey of 75 Housing and Urban Development certified -
housing counselors found clear evidence of Dual-Tracking a process where borrowers are
working with their banks on a loan modification, but, at the same time, they are also tracked
fof foreclosure and, in some cases, have their home sold out from under them; and |

- WHEREAS, A recent survey of 260 consumer attorneys by the National Association of
Consumer Advocates, the National Association of Consumer Bankruptcy Attorneys, and the
National C\onsumer Law Center found that 90% of respondents reportr representing a -
homeowner placed in foreclosure while awaiting a Government Sponsored Enterprise (GSE)
loan and/or Home Affordable Modiﬁcation Program (HAMP) loan; and

WHEREAS, California State Attorney General Kamala Harris has been a leadef on
holding major bénks accountable for unlawfu! foreclosure practices and on February 27, 2012,
asked for a sus'pension of foreclosures on loans controlled by Fannie Mae and Freddie Mac
andrhas mede similar requests of the major banks pendin‘g an investigation and proposals for
prlnolpal reductlon now, therefore, be it .

RESOLVED, That the Board of Supervisors urges all Clty and County officials and
contractors of the City and County of San FranClsoo, including but not limited to, the offices of
the Mayor, the Assessor-Recorder, the City Attorney,'the District Attorney, aod the Sheriff, to
take proactive steps and measures to ensure that the City-and .Cou/nty of San Francisco |

prevents ahd protects its resident form illegal foreclosures, auctions, and evictions; and, be it

Supefvisors Avalos, Campos, Chiu, Kim, Mar, Olague, Cohen :
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FURTHER RESOLVEDl, That the Board of Supervisors urges the Mayor to direct the
City lobbyists in Washington D.C. to suppoﬁ efforts towards principal reduction modificatvions
and our City lobbyists in the California State Capitol to prioritize support for the California
Homeowner Bill‘of Rights State Bills, asencompassed in Senate- Bills 1470, 1471, 1472,
1473; to urge lawmakers to modify the effective dates so that they expeditiously take effect
upon passage; aqd to proactively advocate for the following legislation to retain the following
provisiens: | /

SB 1470: Foreclosure Reduction Act of 2012 — Allow for the transilation of notices into
the six most’speke‘n languages in California and provide for adequate time for a borrower to
evaluate loan modification offers and consult a housing counselor;

| SB 1471: Due Pro‘cess Reform Legislation — Require creditors to p‘rovide a single point
of contact to borrowers in the foreclosure process who will be responsible for providing an
accurate account and other information related to the foreclosure a:nd loss mitigation efforts,
and also authorize borrowers to challenge the unlawful commencement of a foreclosure
process in court; |

SB 1_472: Blight Prevention Legislation — Ensure that receivership powers should be
tied to enabling low income households to occupy the property, and artnerships with qualified
nonprofits should be encouraged;

SB 1473: Tenent Protection Legislation — Clerify that local ordinances may provide
additional and greater protection against eviction; and, be it

FURTHER RESOLVED, That the Board of Supervisors supports nearly 100
organlzatlons and calls on our representatives in Washlngton DC to urge Edward DeMarco
Acting Director of the Federal Housing and Finance Agency (FHFA), to suspend all

foreclosure activities until such time FHFA has in place p0|ICleS to:

Supervisors Avalos, Campos, Chiu, Kim, Mar, Olague, Cehen
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Reduce Principal — Allow Fannie Mae and Freddie Mac to offer loan modifications
containing principal reduction down to market value, at least Where this passes the net
present value test, which wiII"often be the éasé; | |

» | Stop Dual-Tracking — Prevent Fannie Mae and Freddie Méc servicers from continuing
the foreclosure process while borrowers are negotiating for a loan modification;

Offer Tenants Long-Term Leases — Require Fannie Mae and Freddie Mac to offer

tenants residing in foreclosed properties the option of a two-year lease if they wish to remain

‘ip their homes; and, be it

FURTHER RESOLVED, That the Board of Supewisors urges all banks, especially our”
City banking partners Bank of America, Union Bank, and Wells Fargo to immediavtely suspend
foreclosure activities and evictions until a full investigation of irregularities and legal violations
is condubted; and until state and federal reforms to protect homeowners from unfair and

unlawful practices and a pathway to due proceés and principal reduction are in place.

Supervisors Avalos, Campos, Chiu, Kim, Mar, Olague, Cohen )
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SENATE BILL I ~ No. 1470

Introduced by Senators Leno, Pavley, and Steinberg
- (Coauthors: Senators DeSaulnier and Hancock)

February 24, 2012

An act relating to mortgages.

LEGISLATIVE COUNSEL’S DIGEST

- SB 1470, as introduced, Leno. Mortgages and deeds of frust:
foreclosure. . :

Existing law generally regulates mortgages and deeds of trust,
including establishing procedures for foreclosure in the case of default.

This bill would express the intent of Legislature to enact legislation
to amend the state’s foreclosure laws to implement and make permanent
the servicing standards and other provisions of the National Mortgage
Settlement.

Vote: majority.. Appropriation: no. Fiscal committee: no.
State-mandated local program: mo.

The people of the State of California do enact as follows:

SECTION 1. 1t is the intent of the Legislature to enact
legislation to amend the state’s foreclosure laws to implement and
make permanent the servicing standards and other provisions of
the National Mortgage Settlement.

Aw'l\Jr—*‘
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SENATE BILL . R - ~No. 1471

_Introduced by Senators DeSaulnier and Pavley
(Coauthors: Senators Hancock and Leno)

February 24, 2012

An act relating to mortgages.

LEGISLATIVE COUNSEL’S DIGEST

SB 1471, as introduced, DeSaulnier. Mortgages and deeds of trust:
foreclosure

Existing state and federal law regulate the terms and conditions of
mortgages and deeds of trust secured by real property. Existing state
law requires, upon a breach of the obligation of a mortgage or deed of
trust secured by real property, that the trustée, mortgagee, or beneficiary
record a notice of default in the office of the county recorder where the
mortgaged or trust property is situated and mail the notice of default to
- ‘the mortgagor or trustor, among other acts, prior to exercising a power’
of sale. Existing state law, until January 1, 2013, prohibits the filing of
" d notice of default on a mortgage or deed of trust, as specified, secured
‘by owner-occupied real property, as defined, until 30 days after specified
parties contact the borrower or 30 days after satlsfymg due diligence
requirements in this regard.

This bill would express the intent of the Legislature to enact 1eg151at1on
that would improve protections for homeowners Who are subject to
foreclosure. ' A

Vote: majority. Appropriation: - no. Fiscal committee: no.
State-mandated local program: no.

99



SB 1471 2

1 -

2

3

The peoplé of the State of California do enact as follows:
SECTION 1. It is the intent of the Legislature to enact

legrslatron that would improve protections for homeowners who
are subJect to foreclosure

99



SENATE BILL \ 'No. 1472

Introduced by Senators Pavley and -DeSaulnier
(Coauthors: Senators Hancock and Leno)

February 24, 2012

An act relatiné to real property.

LEGISLATIVE COUNSEL’S DIGEST

SB 1472, as introduced, Pavley. Real property: blight.
Existing law authorizes local government entities to impose civil fines.
on specified- property owners when the condition of their property

" constitutes a nuisance.

* This bill would express the intent of the Leg1slature to enact legislation
to amend the Civil Code and the Health and Safety Code to provide-
communities throughout California with additional tools to fight blight.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State ofCal.zfo‘rnia do enact as follows:

SECTION 1. It is the intent of the Legislature to enact
~ legislation to amend the Civil Code and the Health and Safety
Code to provide communities throughout California with additional
tools to fight blight.
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SENATE BILL |  No. 1473

Introduced by Senator Hancock
(Coauthors Senators DeSaulnier, Leno, and Pavley)

February 24, 2012

An act relating to mortgages.

LEGISLATIVE COUNSEL’S DIGEST

SB 1473, as infroduced, Hancock Mortgages and deeds of trust
foreclosure: tenants.

Existing law generally regulates mortgages and deeds of trust,
including establishing procedures for foreclosure in case of default.
Existing law, until January 1, 2013, grants certain rights to a tenant
residing in a housing unit that is sold in foreclosure.

This bill would express the intent of the Legislature to enact legistation
to improve protections for tenants residing in housing units that are
subject to foreclosure.

- Vote: majority. Appropriation no. Fiscal committee no.
State- mandated local program: no.

The people ofthe State of California do enact as follows:
1 SECTION 1. It is the intent of the Legislature to enact

2 legislation to improve protections for tenants re51ding in housing
3 units that are sub) ect to foreclosure. ‘
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Fle 12028¢
4/3—/1.’2 -Distributed
' _ in Commi 'blee
San Francisco SUN Narrative |
M 2012
San Francisco Does Have a Foreclosure Problem
.Srince', 2008 San »Fra.ncisc‘o has experienced over 12,000 foreclosure filings and
approximately 3,200 foreclosures. In 2008, according to San Franciéco’s Fair. Lending
Working Group fhere was a 400% increase in the number of féreclosures in the City with
667. There has been an increase each yéar in the number: of fqreclosures with 713 in
200§, 887 in '2010 \and 924 in 2011. APD' Solutions, a National Néighborhood ,
Revitalization Firm with its GPS technology that tracks delinquent and foreclosure homes
has identiﬁed approximately 2,500 homes as a part of Sén Francisco’s “showdqwn .
inventory” that are 30 to 90 days de'linquent.‘ Over 60% of the foreclésed properﬁes have
been on the southeast side of k the City in communities of color such as Bayview Hunters
Point and the Excelsior Districts where many low/mod fﬁmﬂieé cuirenﬂy live. Up until
‘ non, the primary strategy us?‘:d to address ‘the foreciosures issue i,n'San Francisco has
‘been through the provision of counseling by HUD-approved agencie;s, to assist clients m
understanding their\options, which included loan modification, forbearance and short

sale.

' The Faces of Foreclosure in San Franciscp

The counseling organ‘izatioﬁs in San Francisco has assisted clients from all walks of life
including long—tcrm. senior resident§ \}iétiuﬁzcd by predatory lending, union workers that -
have ac}c.epted salary concessions to assist .With Balancing ‘the City’s .budget, former
financial service employees tﬁat have been laid off due to the‘ down turn ip_ the economy o
and cons@etion workers struggiing to find consistent work in the bﬁilding‘ trades. For the

1



most part, San Francisco’s foreclosure crisis has been no respecter of person but, it’s
most devastating impact hés been felt by communities of color With incomes from 60% té
- 120% bAMI. One noticeai)le example is Mrt and Mrs Rbbinéon, 91 and 87 years old

respectfully living in’ Visitation Valley in their home of over 55 yeérs but, are now faced

fore_:closuré because they Were given a optioh arm predatory loan 5 years ago without any
- regard for them being .on fixed income. Ahother example is Ms Cortez a single mother
- and member of the carpent_ers‘union, LoCal 22 that ﬂas been struggling to hold onto the
home' éhe bought.in 1998; In both of these situations the families have had to deal with
multiple bank personnel, loss péperwo,rk and dual tracking in the qu.est to recei\;e a loan

modification.

 Focused on the Wrong Side of the Equation

Loan modifications have been the most sought aﬁer remedy to address a client’s default
and this is duei to both the Bush and Obama Administ_ration’s 'initiatives Hope 4
Homeownership and Making Homes Affordabie. Also, the »state of -California rece'iyéd
| $2 billibn in Hardest Hit Funds from the U.S. Treasury Departmént that’s been deployed
under the Keep Your Home California program. Despite these efforts to stem the tide of
fbreclosureé the progfam with the best ou_thme has been Méking Homes Affordablé with
- al3% succéss rate while, Keep Your Home California has distributéd less that 8% vof it
funds. Furthermore, the ﬁnding sources used to support the_counséliﬁg organization such
as Housing & Urban Development, National Foreclosure Mitigation COunséling Progfém
Commpriity Development Block Grant Program, ‘Banks and Foundations ﬁavé-

experienced serious cuts or will be ending at the end of fiscal year 2013 primarily due fo



the dismal 13% success‘ rate previously mentioned. This cut in fuﬁding will leave
counseling organization Without the necessary resources to ﬁssist‘ struggling hOmebuyers;
On top‘ of this funding cut, none of the above Iﬁentionéd sourcés cover the cost of
vadministeri.ng foreciosure counseling services and nonprofits have had to secure'fupding
_from other donors. Furthermore, the piecemeal manner in which these funds are
administér’ed doesn’ﬁ cover the éost asrsociatéd with each’ indiﬁdual client.v The loan
' médif;lcation strate:gy has pfoven to be a loss leader in thét p;ecious resources continue to
.be poﬁréd into spmething that doesn’t necessarily work being that it is focused on the
wrong side of the equatiqn with 87% of homeowners ;pursuivng. some other outcome for

their property.

Why Force the Banks to something they don’t want to do?

Other cities and municipalities havé sought to address the question 6f foreclosures

throilgh more creativé_: aﬁd deﬁnitiye cofnmthﬁ stabili;ation strategies that include

various homé fctention options. For example, Bc.)slton Community Capital and its SUN

initiative in partnership with a hedge fund are buying the home Of. struggﬁng hoﬁeowﬁcrs' |
at a féduced price and sélling the home back to the eﬁiSting homeowner at an .iffbrdable_

price. Since 20Q9, BCC have successfully stabilized over 150 ‘faIniliés formally in default

and at risk of losing their home to forec%)sure. Waypoint Real Estat.e‘Group has a strategy

of buying forecloséd homes and in s_orlne cases rehting the home back to the existing

tenants. To aate, théy havé turned around over 1,000 foreclosed properties. APD

| Solﬁtions in ‘conjunction with its socially fesponSible capital partners are‘implemenﬁng ~'
“various neighborhood stabilization strategie;s across the country including the “Get Home -

Now” Initiative, a turnkey FHA 203k loan program that provides rehab dollars for first

3



time homebuyers to acquire a foreclosed home. Additionally, one of their other home
retention programs is a partnership with HUD on the “ReOwn” lease—to—oWn progfam_
thét is being used to keep existing families in their homé. Since 2009, APDS has
successfully acquired, managed, and responsiblyv dispbsed over approximately 750

properties in various markets across the United States.

San Francisco: Two vRea! Estate Markets

A lof of qﬁestions have been raised regarding the applicability of the above mentioned
programs to the San Francisco housing markét being fhat San Francisco is a high cost real
estate mﬁket. However, many seasonéd real estate: prdféssional acknowledge that there
are . two real estate markets in San Francisco. The first and more expensive are
neighborhoods north of Market Street, which has been virtually unaffected by the current
foreclosure crisis is the City. The other market-consists of those neighborhoods south of
Market Street where much of the impact around foreélosure has been seen. The
unfbrtunate thing about having two reai estate markets ‘Vin San Francisco is that what’s‘
happening in the indivi-dual neighborhoods on the soufhéast_side of the City gets lost in
the ovcra]l discussion about the low rate of foreclosures in San Francisco. Nonetheless,
the impact of foreclosures in theses neiéhborhood are 'comparabie with other high iﬁapact

cities and are experiencing” rates of foreclosure from 6% to 10%.

For neighborhood advocates in San Francisco the challeﬁge has been how to overcome -
" the narrative that “San Francisco doesn’t have a foreclosure problem” despite what they

know is happing in communities of color like Bayview Hunters Point and Excelsior.



Also, this narrative has made it difficult to engage policymakers around community -
stabilization strategies since their perception is that the city doesn’t have a foreclosure
problem. However, the r@éent Phil Ting report demonstrating that out of 382 foreclosure
cases audited, 84% have serious irregularities. This coupled with.the recent Occupy
protest throughout the City serves to demonstrate the San Franciscb’ does ﬁavé a

foreclosure problem that has claimed api)roximately 3,200 home from 2008 to 2011.

One thing that is clear throughout the current mortgage crisis is that there is enough
blame to go around including everyone from homeowner, banks and elected officials.
This has kept everyone focused on the problem instead of the solutions and strategies to -
“assist in solving the problem. The various home retention.opti(.)ns‘represent a win/win
' scgnario for homeowners, banks and politicians beiqg thaf they satisfy thé homeowners
desire to remain in the home; banks to ]jquidate nonperfOIming assets, city govérnmént to
stébilize‘neighborhoods and their tax b;sed‘ during thésé times- whére all of us are being
ask to do more with less. Fuﬁhermore, home retention strategieé allow counselors to have
additional options when addressing the very peréonal issue of losing. a 'homé— to

~ foreclosure.

- Not the Answer, but a Solution: Stabilizing Urban Neighborhobds

The SUN model has been proven be successfl_ﬂ‘ in the city of Boston Whére hoﬁs'mg
prices are Véry simﬂar to Sén Francisco[ According to Trulja.c'om the average home sales
pricé ih Boston, MA for thé year ending becember 31, 2011 was $63.1,000 compared to

San Francisco at $649,000. Very similar to Boston, the San Francisco neighborhoods



seriously impacted by foreclosures are concentrated in low/mod communities of color

with high levels of homeownership.

Taking a closer look at the application of this program in San Francisco showe that it can
in fact work con‘si(iering that banks are will to provide what can be considered a principle
| reductidh/discount when they are able to sale a nonperforming performing asset. For
example, in 2011 of the 106 home sold in BVHP approximately half of them sold for
$300,000 or less therefore makmg them affordable to families from all household s1zes at
80% AML. This is supported by the fact that of the 150 foreclosure prevention cases
analyzed by SFHDC from July 1, 2010 to the present 87 had income at or above 80%

AML -

Missed Opportumty on a Win/Win Soiutlon

As. the counseling organ1zat1ons have struggled in the1r efforts to assist chent with
receiving a loan modlﬁcatlon there are tools that other cities are usmg to stabilize their
neighborhoods hard hit by foreclosures. In looking at the attach real estate sales report for
the year 2011 approxixhately 50% of the 106 home sales in Bayview Hunters Point fell
within the affordability guidelines for the SUN MOdel and this represents a missed
opportunity to achieve a win/win out come for distressed homeowners, banks and, The
City. By continuingv down the path of | emphasizing loan modiﬁcations as the only
solutions many of the approximately 2,500 home owrners will lose their homes to
. foreclosure when there are other alternatives that ca-n.he used to stabilize the families

struggling to remain current on their mortgage.



. San Francisco does have a forecloéure‘problem that’s concentrated on the southeast side
| bf the City and has claimed approximately 3,200 homes since-2008. Unfortunately, the
City now hgs over 2,500 households fhat are a part of its “shadow inventorjr” ;chat are 30 -
90 days delinquent on their mortgage. There have b'ee.n'several programs aild settlements
put foﬁh by thé major banks with highest success rate of 13% seen on “Making Homes
Affordable” (HAMP) loan v‘ modiﬁcaﬁon program. Thése program, for the most part,
,requifed voluntary participation on by the baﬁks and have required thjngs of 'theﬁi that
7 their business ﬁodel is not sét up to do. Nonetheless, the banks have demonstrated their
willing to sell properties at a aiscount by gefting them off of their balémce sheet. In other‘
words they aré willing to grant a principle reduction if they caﬁ get the loans off of their -

books.

The City of Boston with its real estate ﬁlarkét 'that is very similar to San Francisco has
gotten to scale With its “Stabilizing Urban Neighborhoods Initiative through the -
pﬁr_chasiﬂg oyér 150 properties at ‘a discount and selling them back td the existing
homeowners. Also, firm like Waypoint and APD Solutibns has héd their bwn/su(:cess in
© various parts of thé country with their commuﬁity _stabi]ization efforts. Finally, an
analysis of real estate sales in San Francisco in 2011 demonstrates that approximatelj
50% of the 106 properties sold in Bayview Hunters Point may have been able to be saved
by the SUN programs. Therefore, indicating a missed opportunity to create a wm/wm ‘

situation between homeowners, banks and the City of San Francisco.



Progress to date toward SFSUN

Partnership with Palladian Capital in raising $20 million in capital.
Partnership with APD Solutions to provide matching funds for property
acquisition and assistance with pro‘perty‘ disposition with their “ReOwn” lease

option programs as a part of larger neighborhood stabilization efforts.

Partnershlp w1th San Francisco Realtist, local branch of National Assoc1at1on of

Real Estate Brokers (NAREB) NAREB’ “Home Assurance Program” is an $800

million initiative to stabilize urban neighborhoods. This initiative was created as

per a provision of the Dodd-Franks bill formation of the Office of Minority and

Women Participation.
Partnership and Ybuy—in of local HUD-approved counseling agencies through
HomeownershipSF NeighborWorks collaboration.

Partnership and support of Occupy the Dream, ACCE Occupy Bernal, NAACP
and OccupySF

'What's need from the City of San Francisco?

Partnership with the San Franc'rsco SUN Initiative by helping to oversee progrém.

" City a’ssistarnce With ¢stablishing closer partnerships and working relationships’

with banks around SUN program and other home retention options.

Use of the City’s HUD Mortgagée Status for “ReOwn” Lease-to-Own program

targeted at distressed homeowners and First Time Homebuyers.




Use of Surety Bond Program to provide confidence to investors and ensure

stability of the program.

Use of City’s CBDG funding to support counseling program operations and home

retention options.

Use of City’s Retirement Fund to provide low cost acquisition capital and loan

funds for existing hom‘eowners to repurchase their homes.

City assistance with leveraging: additional private equity capital for property

acquisition and loan program for homeowners with damage credit.

City’s assistance with galveinizing' Federal support under the Dodd/Franks bill
provision that created the Office of Minority and Women Participation in order to

leverage resources to stem the tide of foreclosures.



